in order to make them attractive to investors they were made convertible, at any time within five years, into the common stock of the Union Pacific Company at par.
On the 5th of February, 1901, the board of directors of the Union Pacific Company adopted a resolution authorizing the issue of these bonds and giving to Mr. Harriman, as chairman of the executive committee, discretionary power to use the money to be derived from them "as in his judgment may be practicable and desirable/* This was only one of many cases in which the board showed its perfect confidence in Mr. Harriman by giving him almost unlimited discretionary power. The Interstate Commerce Commission, therefore, was perhaps justified in saying afterward that he was practically "the dominating spirit of the corporation/1 In all its great transactions " he acted upon his own initiative, and the policies and purposes of the company were his/1 l The advantages of this unified control under the direction of a single master mind were shown in the subsequent history and almost unexampled prosperity of the road.
When, early in May, the four per cent convertible bonds were put upon the market, they were eagerly
1 Report of Interstate Commerce Commission on "Consolidation and Combination of Carriers*' (1907), p*